HARRISON COUNTY UTILITY AUTHORITY
February 5, 2015

Be it remembered that a meeting of the Harrison County Utility Authority Board of
Directors was held on February 5, 2015, at 9:00 a.m. at the Harrison County
Utility Authority Board Room, at 10271 Express Drive in Gulfport, Mississippi. In
attendance were:

BOARD AND STAFF:

Supervisor Joe Meadows, Harrison County (2), Director
Supervisor Marlin Ladner, Harrison County (1), Director
Mayor Billy Hewes, City of Gulfport, Director

Mr. Damon Torricelli, representing the City of Biloxi

Mr. Al Gombos, representing the City of D'lberville
Mayor Billy Skellie, City of Long Beach, Director

Mayor Chipper McDermott, City of Pass Christian, Director
Mr. John Wilson, O&M Manager, HCUA

Ms. Merri Ann Testa, Procurement Specialist, HCUA
Mr. Michael VanCourt, Comptroller, HCUA

Mr. Bart Clover, Water/WW/IT Coordinator, HCUA

Mr. David Perkins, Solid Waste Coordinator, HCUA
Ms. Patra Roberts, Office Manager, HCUA

Mr. James Simpson, Wise Carter Attorneys, Esquire

ABSENT:

Mayor A.J. Holloway, City of Biloxi, Director
Mr. Donald Scharr, Executive Director, HCUA

AUDIENCE:

Mr. Bruce Newton, Vice President, Digital Engineering
Mr. Jeff Riopelle, Vice-President, Knesal Engineering
Ms. Lisa Verhovshek, Paralegal, Wise Carter Attorneys
Mr. Derrel Wilson, Utility Partners

Mr. Bobby Knesal, Utility Partners

Mr. Tim Callahan, Waste Pro

Letters of designation are attached hereto as exhibit “A”.
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There being a quorum sufficient to transact business of the Authority, Mayor
Hewes called the meeting to order. The following proceedings were had and
done.

A. Public Comments — Mayor Hewes opened the floor for public comments.
There were none.

B. Approval of Board Meeting Minutes dated January 8, 2015

Supervisor Ladner recommended that a correction be made to the January 8,
2015 meeting minutes. In the Executive Director’s report it should read that
the Love’s Truck stop is located on County Farm Road, not Landon Road.
The correction was made to the minutes.

Mr. Gombos made a motion to approve the Board Meeting minutes dated
January 8, 2015 as amended, seconded by Mayor McDermott. A roll call vote
resulted in the following votes:

Biloxi voted aye
Gulfport voted aye
D'lberville voted aye
Long Beach voted aye
Harrison County (1) voted aye
Harrison County (2) voted aye
Pass Christian voted aye

The motion passed.

C. Approval of Board Meeting Minutes dated January 22, 2015

Mr. Gombos made a motion to approve the Board Meeting minutes dated
January 22, 2015, seconded by Supervisor Ladner. A roll call vote resulted in
the following votes:

Biloxi voted aye
Gulfport voted aye
D'lberville voted aye
Long Beach voted aye
Harrison County (1) voted aye
Harrison County (2) voted aye
Pass Christian voted aye
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The motion passed.

D. Approval of Wastewater Claims Docket dated February 6, 2015

Mr. Gombos made a motion to approve the February 6, 2015 Wastewater
Claims Docket, seconded by Mayor Skellie. A roll call vote resulted in the
following votes:

Biloxi voted aye
Gulfport voted aye
D'lberville voted aye
Long Beach voted aye
Harrison County (1) voted aye
Harrison County (2) voted aye
Pass Christian voted aye

The motion passed. A copy of the Claims Docket is attached hereto as exhibit
((Bl!.

E. Technical Committee Minutes

Mr. Gombos made a motion to approve the Technical Committee Minutes
dated January 28, 2015, seconded by Supervisor Ladner. A roll call vote
resulted in the following votes:

Biloxi voted aye
Gulfport voted aye
D'lberville voted aye
Long Beach voted aye
Harrison County (1) voted aye
Harrison County (2) voted aye
Pass Christian voted ~aye

The motion passed. A copy of the Technical Committee minutes is attached
hereto as exhibit “C”.

F. a — Financial Reports — Non-CDBG

Mr. VanCourt stated that wastewater, water, and solid waste operations
are currently under budget. Most member agencies are operating under
budget. The City of D'lberville has a slight overage due to the North
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D’Iberville Interceptor Project.

Supervisor Ladner asked about Phase 1 and Phase 2 debt. Mr. VanCourt
stated the HCUA is making scheduled payments on the debt. He stated
that HCUA paid off the smaller note in 2014, so that principal payment has
shifted to the larger bond.

F. b — Financial Reports — CDBG

Mr. Newton stated that the CDBG grant projects are proceeding within
budget. He stated that most grant projects will be closed out by the end of
2015.

A copy of the Financial Report is attached hereto as exhibit “D”.

G.2 a1 -MDEQ Section 3 Corrective Action Plan

Mr. Simpson recommended that this item be tabled for further review by legal
counsel and the Executive Director. '

Mayor Hewes stated that the Board will take the item under advisement
and take no action on the matter today.

A copy of the action plan is attached hereto as exhibit “E”.

G. 2 a 2 - Bid Protest — S14 Project

Mr. Simpson stated that Jay Bearden Construction has filed a bid protest for the
award of the S14 project. Jay Bearden Construction was declared a non-
responsive bidder because they failed to meet the Section 3 requirements. Mr.
Simpson stated that per HCUA policy, a bid protest can be resolved
administratively by the Executive Director. If the Executive Director cannot
resolve the matter, the board must hold a bid protest hearing to decide the
validity of the claim. Mr. Simpson is recommending that the Board schedule a
hearing next Thursday, February 12, 2015 at 9:00 AM.

No action taken. HCUA will follow-up with all Board members to confirm
availability to schedule the hearing for next Thursday, February 12, 2015.

A copy of the bid protest is attached hereto as exhibit “F”.
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G. 2 a 3 - Authorization to Advertise S10 Project (River Bend and Robinwood
Forrest Tie-In)

Mr. Simpson stated that everything else has been approved regarding the
tie-ins for River Bend and Robinwood Forrest subdivisions.

Supervisor Ladner made a motion to approve authorization to advertise for
the S10 Project (River Bend and Robinwood Forrest Tie-In), seconded by
Mayor Skellie. A roll call vote resulted in the following votes:

Biloxi voted aye
Gulfport voted aye
D'lberville voted aye
Long Beach voted aye
Harrison County (1) voted aye
Harrison County (2) voted aye
Pass Christian voted aye

The motion passed. A copy of the advertisement is attached hereto as
exhibit “G”.

G. 2 b 1 - Approval of Knesal Invoice #14-179R (Pay Request #13) to
Adjust HarCUA Sewers for MDOT SR601-008 ($5,224.77)

Mayor McDermott made a motion to approve Knesal Invoice #14-179R
(Pay Request #13) to Adjust HarCUA Sewers for MDOT SR601-008
($5,224.77) contingent upon MDOT approval, seconded by Mr. Gombos. A
roll call vote resulted in the following votes:

Biloxi voted aye
Gulfport voted aye
D'lberville voted aye
Long Beach voted aye
Harrison County (1) voted aye
Harrison County (2) voted aye
Pass Christian voted aye

The motion passed. A copy of the invoice is attached hereto as exhibit “H".

G.2 b 2 - Approval of Volkert Invoice #01512092 (Pay Request #15) to
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Adjust HarCUA Sewers for MDOT SR601-008 ($1,234.00)
Mr. Wilson recommended approval of the Volkert invoice.

Supervisor Ladner made a motion to approve Volkert Invoice #01512092 (Pay
Request #15) to Adjust HarCUA Sewers for MDOT SR601-0008 ($1,234.00)
based on the recommendation of the O & M Manager and contingent upon
MDOT approval, seconded by Mr. Gombos. A roll call vote resulted in the
following votes:

Biloxi voted aye
Gulfport voted aye
D'lberville voted aye
Long Beach voted aye
Harrison County (1) voted aye
Harrison County (2) voted aye
Pass Christian voted aye

Hln

The motion passed. A copy of the invoice is attached hereto as exhibit

G. 2 b 3 - Service Agreement for Wastewater Treatment and Collection of
User Charges with Robinwood Forrest Utility Association

Mr. Simpson stated this agreement will allow HCUA to provide wastewater
services to Robinwood Forrest, once the project is completed.

There was discussion about holding a special public hearing regarding the rates.
Mr. Simpson stated that the Public Service Commission is requesting the HCUA
hold a public rate hearing to explain to the public how the rates are established.
He stated that he is working with the Executive Director to determine when to
schedule the rate hearing. Mr. Gombos recommended that all Board members
have a clear understanding of the basis for establishing rates, prior to the public
hearing.

Supervisor Ladner made a motion to approve the Service Agreement for
Wastewater Treatment and Collection of User Charges with Robinwood Forrest
Utility Association, seconded by Mayor McDermott. A roll call vote resulted in the
following votes:

Biloxi voted aye
Gulfport voted aye
D'lIberville voted aye
Long Beach voted aye
Harrison County (1) voted aye
Harrison County (2) voted aye
Pass Christian voted aye
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The motion passed. A copy of the service agreement is attached hereto as
exhibit “J".

Mr. Simpson requested that the Board amend the agenda to add item G. 2 a4 —
Mississippi Power Company — Broadwater Easement.

Mayor McDermott made a motion to amend the agenda to add item G. 2 a 4
Mississippi Power Company Broadwater Easement, seconded by Supervisor
Ladner. A roll call vote resulted in the following votes:

Biloxi voted aye
Gulfport voted aye
D'lberville voted aye
Long Beach voted aye
Harrison County (1) voted aye
Harrison County (2) voted aye
Pass Christian voted aye

The motion passed.

Mr. Simpson recommended that the Board approve the Mississippi Power
Easement agreement, which gives the HCUA clear title to proceed with the
Broadwater project.

Supervisor Ladner made a motion to approve and execute the Mississippi Power
Company Broadwater Agreement, seconded by Mayor Skellie. A roll call vote
resulted in the following votes:

Biloxi voted aye
Gulfport voted aye
D'lberville voted aye
Long Beach voted aye
Harrison County (1) voted aye
Harrison County (2) voted aye
Pass Christian voted aye

The motion passed. A copy of the easement agreement is attached hereto
as exhibit “K".

H. Executive Director’s Report

The Executive Director's report was provided by Mr. Wilson.
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The Executive Director’s report was provided by Mr. Wilson.

Mr. Wilson stated that three of HCUA's wastewater treatment plants have been
nominated as plant of the year. The three plants nominated are Long
Beach/Pass Christian, North Gulfport and North D’lberville. Last year, the Long
Beach/Pass Christian plant was nominated and came in second place.

|. Executive Session

Mr. Simpson stated that there was no need for an Executive Session.

J. Adjourn - At this time Mayor McDermott made a motion to adjourn, seconded
by Supervisor Ladner. A roll call vote resulted in the following votes:

Biloxi voted aye
Gulfport voted aye
D’lberville voted aye
Long Beach voted aye
Harrison County (1) voted aye
Harrison County (2) voted aye
Pass Christian voted aye

The motion to adjourn passed.
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